
 
 

A Message from the SEO: 
 

I would like to start by thanking everyone 
who has been involved with the Student 
Investment Fund, SIF, over the years; it 
amazes me that a group of individuals 
came together to bring a real-life asset 
management opportunity to the 
University of Tulsa. It has been an 
incredible honor to lead the SIF this 
semester and I am extremely grateful to 
my peers for electing me to serve as the 
Student Executive Officer for the Spring 
2014 Class. It has truly been gratifying to 
work with a team of highly talented 
individuals in the management of the now 
$3.7M+ fund.  
 
This semester has experienced dramatic 
changes in the market due to Federal 
decreases in stimulus funds by $10 
billion, a sharp market correction in 
January after the bull year of 2013 and 
the political crisis in Ukraine. Therefore, 
class members have analyzed SIF 
policies to better guide the Fund. The first 
policy discussion was whether or not to 
engage in small-market cap funds 
between $1B and $2B. The Portfolio, 
Accounting, and Risk committee was 
tasked with analyzing the historic 
probability and volatility in these smaller 
companies. Based on the increased 
volatility and lower investment 
profitability of $1B - $2B market cap 
securities, the decision was made to pass 
on the suggestion and keep the current 
market cap restriction of $2B. The class 
also discussed that as a whole, the Fund 
might not be achieving the diversification 
benefits that 42 individual holdings 
should achieve. We attribute this to 
having so many stocks make up less than 
one percent of the portfolio. From this 
discussion the class voted on and 
approved a measure that all securities 
should make up at least 1% of total fund 
value. The SIF class has used this 

measure to further scrutinize positions under 
1% and lead the fund to a more concentrated 
portfolio.  
As mentioned earlier many analysts are 
proposing that a market correction is on its 
way. This has troubled our outlook for the 
SIF’s future considering our many positions 
that could be effected by a downturn in the 
economy and market correction of 
overvalued securities. Many signs of this 
correction like historically high debt margins 
and length of bull markets are pushing the 
discussion to securities that will better protect 
the fund against such a correction and lead 
to solid growth for future SIF members. In the 
coming weeks the fund will take measures to 
plan for such a scenario in order to be ready 
to act in the case of poor market 
performance. In any case, it is my goal to lead 
the fund in deciding the best way to handle all 
possible scenarios for the coming future 
utilizing the idea stated by former President 
Dwight D. Eisenhower “Plans are nothing, 
planning is everything”. 
 
Once again I would like to thank everyone 
that has been involved with the Student 
Investment Fund throughout the years. It is 
very rewarding to participate in the active 
management of real funds that provide 
scholarships to the many deserving students. 
This semester’s class has learned many 
lessons about the market as a whole that 
could only have been taught through 
experience, an experience provided by the 
many donors and committee leaders that 
showcase what The University of Tulsa and 
its constituents are about, growth and 
prosperity. It has been a pleasure to serve as 
the SEO and I thank my fellow SIF members 
for allowing me to serve. This has been a truly 
invaluable experience for all members, an 
experience that we will all take with us into 
our promising careers. 
 

Jordan Hunt, SEO Spring 2014 

Th
e 
U
n
iv

er
si

ty
 o

f 
Tu

ls
a 

St
ud

en
t 

In
ve

st
m

en
t 

Fu
n
d 

Student Investment Fund Spring 2014 Newsletter 



 

Fund Factsheet 

 

 
 

 

 

 

 

 

 

 

 

 

  

SIF S&P500 SIF S&P500

Since 4/13/98 5.16% 5.14% 15.83% 15.91% 0.95 0.95          

10 Years 8.32% 7.16% 15.14% 14.72% 0.99 0.97          

5 Years 23.13% 23.00% 13.92% 14.34% 0.95 0.98          

3 Years 14.28% 14.35% 12.44% 12.49% 0.97 0.98          

1 Year 24.96% 25.38% 10.68% 10.11% 1.04 0.99          

YTD (Feb 28) 0.71% 0.96% 20.94% 19.67% 1.06 1.00          

Annualized Standard DeviationAnnual Returns
Beta Correlation

Front Row: Tally Ferguson, Jordan Hunt, Tim Genske, Luke Galan, Linfeng Man, Shinyun Yu, 

Sichen Jiang, Yue Yu, Zengjue Huang, Louis Lou 

Back Row: Travis Smythe, Layton Sharum, Blake White, Jon Ray, Andrew Blank, Dustin 

VanCamp, Kevin Li, Weibo Liu 

Not Pictured: Shuting Li, Brian Tabb 



 

 

Portfolio, Accounting, and Risk Committee Update 

 

Performance Attribution 

 
With S&P 500 Index as the baseline, our SIF portfolio slightly underperformed in terms of year-to-date 
return and 1-year return, net of transaction fees. Relative performance of our SIF portfolio could be 
attributed to three aspects—sector allocation effect, security selection effect, and cash holding effect. 
As demonstrated in the table below, we had positive overall effects by overweighting or underweighting 
certain sectors. For example, we over weighted the health care sector and the sector outran the market 
during the periods, leading to positive sector allocation effects. On the other hand, we had negative 
overall effects in selecting individual securities within each sector, e.g. we held Neustar in our portfolio 
but it slumped almost 20% on Jan 30. Finally, holding redundant cash further reduced our portfolio 
returns. 
 

Performance Attribution, as of February 28, 2014 

 
 

 

Portfolio Sector Weighting, as of February 28, 2014 

 

 

  

Cash, 1.0%

Consumer 
Discretionary, 

13.1%

Consumer 
Staples, 10.3%

Energy, 10.1%

Financials, 14.1%
Health Care, 

15.0%

Industrials, 9.8%

Information 
Technology, 

18.1%

Materials, 3.5%

Telecom 2.0%

Utilities, 3.1%

S&P 500 

Return

Sector 

Allocation Effect

Security 

Selection Effect

Cash Holding 

Effect
SIF Return

YTD 0.96% 0.14% -0.20% -0.01% 0.88%

1-Year 25.36% 0.04% -0.97% -0.26% 24.18%



 

 

Current Holdings as of February 28, 2014 

 

 

 

 

 

 

  

Name Ticker Sector Shares Price Value Gain/Loss $ Gain/Loss %

AAPL APPLE INC   Info Tech 193 532$          102,603$          83,485$         436.7%

BNS BANK OF NOVA SCOTIA Financials 1232 58$            71,210$             (2,272)$          -3.1%

BTE BAYTEX ENERGY CORP SHS Energy 750 39$            29,513$             95$                 0.3%

BUD ANHEUSER-BUSCH INBEV ADR  Cons Disc 315 101$          31,865$             (116)$             -0.4%

CAT CATERPILLAR INC DEL  Industrials 771 97$            74,656$             36,395$         95.1%

CB CHUBB CORP   Financials 1240 86$            106,801$          5,699$           5.6%

CCE COCA COLA ENTERPRISES INC NEW Cons Staples 615 48$            29,286$             10,228$         53.7%

CF CF INDS HLDGS INC Materials 160 255$          40,784$             6,206$           18.0%

CNI CANADIAN NATL RAILWAY CO Industrials 2572 56$            143,749$          58,926$         69.5%

CNL CLECO CORP NEW LOUISIANA Utilities 1267 50$            62,957$             14,506$         29.9%

COST COSTCO WHOLESALE CRP DEL Cons Staples 200 114$          22,726$             2,967$           15.0%

CTSH COGNIZANT TECH SOLUTNS A Info Tech 1352 50$            67,546$             32,155$         90.9%

DEO DIAGEO PLC SPSD ADR NEW Cons Staples 630 119$          75,046$             31,146$         71.0%

DSW DSW INC   Cons Disc 600 38$            22,813$             3,388$           17.4%

GILD GILEAD SCIENCES INC COM Health Care 2261 75$            170,312$          126,457$       288.4%

GIS GENERAL MILLS   Cons Staples 1077 51$            55,282$             16,561$         42.8%

HP HELMERICH PAYNE INC  Energy 650 105$          67,964$             29,856$         78.4%

IFF INTL FLAVORS&FRAGRNC   Materials 564 94$            53,005$             23,727$         81.0%

INTC INTEL CORP   Info Tech 2500 26$            63,800$             10,400$         19.5%

ISRG INTUITIVE SURGICAL INC NEW Health Care 98 442$          43,323$             7,596$           21.3%

ITW ILLINOIS TOOL WORKS INC Industrials 311 81$            25,173$             7,306$           40.9%

JNJ JOHNSON AND JOHNSON COM Health Care 680 95$            64,614$             13,424$         26.2%

JPM JPMORGAN CHASE & CO Financials 1453 60$            87,877$             22,208$         33.8%

KMB KIMBERLY CLARK   Cons Staples 544 111$          60,275$             30,034$         99.3%

MA MASTERCARD INC   Info Tech 1920 79$            151,546$          99,445$         190.9%

MCD MCDONALDS CORP COM  Cons Staples 280 97$            27,132$             1,603$           6.3%

NKE NIKE INC CL B Cons Disc 1062 77$            81,615$             52,981$         185.0%

OXY OCCIDENTAL PETE CORP CAL Energy 618 93.08$       57,523.44$       7,994.01$      16.14%

PCLN PRICELINE COM INC  Cons Disc 83 1,306.92$ 108,473.94$     96,716.99$    822.64%

QCOM QUALCOMM INC   Info Tech 1105 78.42$       86,654.10$       13,066.94$    17.76%

SBUX STARBUCKS CORP   Cons Disc 350 77.81$       27,233.50$       (1,329.97)$     -4.66%

SLB SCHLUMBERGER LTD   Energy 499 91.14$       45,478.86$       14,621.26$    47.38%

SO SOUTHERN COMPANY   Utilities 470 42.86$       20,144.20$       72.50$           0.36%

SPY SPDR S&P 500 ETF TRUST X Index 6074 187.75$    1,140,375.25$  425,245.42$ 59.46%

SYK STRYKER CORP   Health Care 450 82.05$       36,922.50$       3,148.20$      9.32%

T AT&T INC   Telecom Svc 795 34.49$       27,419.55$       4,237.52$      18.28%

THI TIM HORTONS INC  Cons Disc 1143 55.17$       63,059.31$       8,012.43$      14.56%

TOL TOLL BROS INC COM Cons Disc 425 36.04$       15,317.04$       2,031.58$      15.29%

USB US BANCORP (NEW)  Financials 2100 43.19$       90,699.00$       29,384.10$    47.92%

VAR VARIAN MEDICAL SYS INC Health Care 932 84.67$       78,912.44$       12,838.40$    19.43%

VZ VERIZON COMMUNICATNS COM  Telecom Svc 460 47.24$       21,730.40$       1,593.90$      7.92%

XOM EXXON MOBIL CORP COM Energy 693 95.10$       65,904.30$       25,641.20$    63.68%



 

 

Transactions During the Spring Semester 

 

 
 

Analyst Insights 

 
Analysts for the Student Investment Fund closely monitor the current events and trends related to the 
securities in the Fund. Included below are the motives for this semesters transactions, as guided by the 
student analysts.  
 
The stake in CF Industries was increased during the semester due to the enormous growth prospects 
that the firm has exposed earlier in the year. CF is the largest producer of nitrogen fertilizers in North 
America. With the sale of its phosphate business to Mosaic for $1.4 Billion, CF unveiled part of its 
strategic plans to focus on higher margin business. In addition, CF structured a partnership with its 
rival, Mosaic, to supply ammonia for the phosphate business they acquired. This provided CF with a 
long-term profitable contract. Also in CF’s plans are to expand globally. The company has announced 
plans for Latin America, and also a plan to invest $3.8 Billion to expand its facilities.  
 
Anheuser-Busch InBev’s, BUD, recent acquisitions of Grupo Modelo, Blue Point, and Oriental Brewery 
set off signals to student analysts this semester. With acquisitions outside of the US market, BUD is 
signaling international expansion. The Oriental Brewery purchase should prove to be very beneficial, 
considering BUD saw 9% of growth in volume in Asia prior to this purchase. BUD should also be well 
appointed for growth in Latin American markets, with a target on Brazil who will be hosting the 2014 
World Cup and following summer Olympics. Fourth Quarter results of 2013 also illustrated that 
Anheuser-Busch InBev is looking to continue their strong performance: Their EBITDA climbed up 13% 
to $5.2B and topped estimates of $4.64B, net profit jumped 47% to $2.52B, while revenue increased 
to $11.7B from $10.29B.   
 
Qualcomm Inc. is the largest maker of mobile-phone chips, which enable cell phones to connect to 
the internet. Qualcomm shares gained 20% last year. Analysts attributed a portion of this to the 
increased demand for smartphones in foreign countries. Research shows that smartphone growth will 
continue to grow in Asia and Africa. After discussing this information in class, we decided that there is 
still a large amount of potential growth in the mobile-phone chip market. Additionally, the domestic 
demand for smartphones shows no signs of slowing down. We see this as a failsafe. In the event that 
foreign growth does not increase as expected, QCOM’s current customers including Apple, Samsung, 
LG and so on, will continue to display their current demand or greater. 
 

 

 

Date Description Security SymbolQuantity Price Amount

3/4/2014 Purchase ANHEUSER-BUSCH INBEV BUD 90 104.01$ (9,369.00)$    

3/4/2014 Sale FREEPRT-MCMRAN CPR & GLD FCX -165 33.29$   5,477.90$     

3/4/2014 Sale NEXTERA ENERGY INC NEE -40 90.29$   3,607.94$     

2/25/2014 Purchase CF INDS HLDGS INC CF 80 241.22$ (19,304.80)$ 

2/25/2014 Sale NEUSTAR INC CL A NSR -546 35.50$   19,335.68$   

2/11/2014 Purchase QUALCOMM INC QCOM 275 72.78$   (20,037.88)$ 



 

 

Rebalancing Strategy 

Through class discussion and brain storming sessions within the PAR committee this semester’s class 
has agreed to adopt a strategy to limit the minimal position in any security to 1%. Although the 
Investment Policy cannot be officially changed until the next meeting of the Advisory board, the Fund 
is proactively executing this strategy in our buy and sell decision. At the beginning of the semester the 
SIF portfolio consisted of 42 securities. With a class count of 19 students, several student analysts 
volunteered to take on extra existing securities to track during the semester. Upon close inspection 
many securities did not make up 1% of the total fund value. With positions this small the conversation 
of analyst effort versus payoff was debated, leading to the current decision.  
 
Discussion was guided towards the notion that if all holdings below 1% of total fund value experienced 
a 50% increase in stock price there would be little to no effect on overall performance of the fund and 
relatively no realized gain. If extraordinary gains of 50% would not have much of an effect on the overall 
portfolio than the benefit of ongoing analysis is debatable. Analyst time can be spent more prudently 
analyzing the securities that hold a larger weight in the portfolio, and have greater likelihood of 
impacting the overall performance.  
 
As shown previously in the semester’s transactions table, positions in Freeport McMoran, Nextera 
Energy, and Nuestar were liquidated largely in part to the 1% imperative. The class believes that this 
strategy positively guides the analysts’ efforts to searching for value on a daily basis.  
 

Winners and Loser as of February 28, 2014 (return percentages reflect 2-

month returns not amortized) 

 

 

 

 

 

 

Ticker Security Sector SIF Shares Market Value % Return

HP HELMERICH & PAYNE Inc Energy 650 67,964.00$   17.45%

PCLN PRICELINE.COM Inc Consumer Discretionary 83 108,473.94$ 16.04%

ISRG INTUITIVE SURGICAL Inc Health Care 98 43,322.86$   15.82%

GILD GILEAD SCIENCES INC Health Care 2261 170,312.08$ 10.24%

IFF INTERNATIONAL FLAVORS Materials 564 53,004.72$   9.58%

Ticker Security Sector SIF Shares Market Value % Return

NSR NEUSTAR Inc CLASS A Information Technology 546 19,335.68$   -28.16%

FCX FreePORT-MCMORAN C & G Materials 165 5,477.90$      -12.70%

DSW DSW INC CLASS A Consumer Discretionary 600 22,813.20$   -9.95%

SBUX STARBUCKS CORP Consumer Discretionary 350 27,233.50$   -9.15%

CB CHUBB CORPORATION Financials 1240 106,801.20$ -9.04%



 

 

Macroeconomic Update 

After an impressive year of gains in 2013 the markets have started of sluggish in the New Year. Many 

students agree that the recent market decline is a temporary setback as opposed to a departure from 

current economic growth. Stocks have backed up somewhat worldwide in 2014, as China’s economy 

slows and the Federal Reserve cuts back stimulus. 

Talk of a taper from the Federal Reserve rang true in the New Year as the Federal Reserve’s bond 

buying program was pared down $10 Billion in each of two consecutive months. The market decline 

should not have an effect on the Federal Reserve’s decision to taper its asset purchases, especially 

because the U.S. is growing at a faster rate than last year. As long as the economy continues to improve 

the Fed will continue paring down the bond purchases.  

Along with The Fed’s announcement of lower bond purchases each month, Janet Yellen succeeded 

Ben Bernanke as Chairman of the Federal Reserve. Yellen served as Vice Chair under Bernanke from 

2010 – 2014 and, like her predecessor, is labeled a “dove.” Falling under this consideration implies that 

Yellen is more concerned with the unemployment rate than inflation. At Yellen’s first press conference 

the Fed announced that they are dropping the 6.5% unemployment threshold and lowered its GDP and 

unemployment rate forecasts. Although Yellen is considered to be more concerned with inflation, she 

concedes that more metrics must be looked at in order to assess the health of the economy. The Fed 

is also sticking to its 2% inflation target. 

Previous forecasts for GDP and unemployment were not met at the beginning of the year, which Yellen 

attributes to the harsh weather. When asked about how much the weather played a role in the economic 

slowdown this year she mentioned that it did play a part, but those affects should be dissipating and 

forecasts were likely overoptimistic at the beginning of the year.  

Student analysts in the Fund expect GDP growth to be lower this year overall. With the slowing down 

of the economy the market returns will also be muted in 2014. They also hold the belief that the Fund 

should overweight Healthcare and Industrials. Consumer Staples, Energy, Financials, Information 

Technology, Materials, and Telecom should be kept at market weight. Lastly, consumer discretionary 

and utilities should be underweight. To reach this the Fund will have to decrease our stake in Consumer 

Staples and Utilities as well as increase our positions in Financials and Industrials.  

 

 

 

 

 

 



 

Public Relations Committee Update, Spring Guest Speakers 

 

 

 

 

 

  

Mr. Don Lehman was the final speaker in the Spring SIF speaker 

agenda. Mr. Lehman began his financial services career in 1986 and 

has held a number of positions that have given him various 

perspectives on the markets. He has the distinction of serving as an 

NASD/FINRA arbitrator for more than 20 years. From 2011 through 

2013, was named to Barron’s Top 1000 Financial Advisors in 

America, as well as to the Top 10 in Oklahoma. Mr. Lehman 

presented to the SIF on April 2nd on the markets and behavioral 

finance. His insight was very beneficial to the class as many of the 

Student Investment Fund students are interested in the wealth 

management industry. 

 

Mr. John Lindsay, spoke to the Fund on Wednesday, March 26th.  Mr. 

Lindsay is the CEO and President of Helmerich & Payne, a Tulsa based 

exploration and production energy company. He gave the Student 

Investment Fund insight on the outlook of the energy sector as a whole 

along with more specific information on the workings of Helmerich & 

Payne, a key contributor within the Student Investment Fund. 

Jake Dollarhide was the first guest speaker of the Spring SIF guest 

speaker agenda. Mr. Dollarhide is the co-founder and Chief Executive 

Officer of Longbow Asset Management. He is a financial analyst and 

investment strategist with over 18 years of experience. Mr. Dollarhide 

spoke with the Student Investment fund class about specific stock 

valuation techniques that can be used in the workforce along with 

additional information regarding how stocks are perceived in a portfolio. 

Mr. Dollarhide also commented on building client relationships and the 

process of starting a wealth management firm.  

The Spring semester of the Student Investment Fund would like to sincerely thank all of our guest 
speakers for their time and insight. 



 

 

SIF Organizational Structural  

 

 

 

 

 

 

 


