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Letter from SEO to Shareholders 

Spring 2020 

Dear Shareholders, 

First, on behalf of the entire student investment fund, I would like to extend our thoughts/hopes 
that you and your families are healthy and safe during this incredibly trying time. Secondly, we 
would like to thank you for giving us the unique opportunity to manage a fund of this caliber. The 
experience, insight, and relationships fostered through participating in SIF, especially in a market 
environment such as this one, have been second to none. Thank you. 

I am writing this letter with an important and difficult update given the state of our economy, 
markets, and country as a whole. Now before I paint a picture of where we are going it is important 
to reflect on where we have been. In 2019, U.S equity markets rallied 31.29%, a fabulous gain 
despite growing geopolitical and economic concerns. This return would add to a historic bull 
market that spanned over 10 years after what was the greatest financial crisis of recent history. 
Key economic metrics were stable as well, with unemployment at its lowest level since the 1950’s 
(3.6%) and inflation that was tracking at roughly 2%. With the Federal Reserve in a position to act 
accordingly should risks manifest, and even lowering key rates below 2% to remain ahead of such 
risks, one could look at the U.S economy with confidence heading into the new year. However, 
financial markets have a tendency to surprise even the most prepared. 2020 has done just that. 
This new year has been a painful reminder of the new, more connected world we occupy, a world 
filled with tail risk or “Black Swans”. 

The coronavirus or COVID-19 began in Wuhan, China and over the course of 3 months, would 
grow to become a global pandemic that would soon test world leaders, governments, economies, 
and humanity itself. In its path destroying economies, killing thousands, pushing healthcare 
systems to the brink, and altering our lives in ways we thought unimaginable. 

We began 2020 with a portfolio valued at nearly $6.4 million, a historic value when looking at our 
beginnings of just $300,000 in 1997. Our equity exposure and risk profile echoed our view of 
optimism on both the economy and financial markets as a whole. However, we diligently tracked 
the developments in China as the situation began to escalate into the back half of January. Our 
view was that equities with exposure to Chinese supply chains would get the worst of the 
significant slowdown in Chinese productivity, some of which were equities we had significant 
exposure to in our fund. We discussed lightening up our more concentrated equity positions in IT 
and Consumer Staples. After plenty of open discussion and weighing several options, we 
confirmed our objective of taking a long-term view for the fund. Taking a risk off approach as a 
response to short term events would go against our core objective. We felt that a better approach 
would be to sell-down equities which were adding no meaningful value to the fund in favor of 
freeing up some capital to deploy for new ideas should equity markets soften into Q2. 
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Our analysis would prove valid once equity markets declined 25% in March, giving us an 
opportunity to deploy much of our dry powder into sectors we felt would outperform going forward. 
After closing our positions in Gilead Sciences and McCormick, our newest additions to the 
portfolio include Southwest Airlines, Johnson & Johnson, and Wal-Mart, amongst others. We are 
confident in our equity allocations due to rigorous analysis, debate, and, I feel, the sheer talent of 
our members. The fund’s performance YTD as of April 30th, 2020 stands at (-10.70%) compared 
to the benchmark return of (-9.61%), a difference of 109 bps with fund value currently at 
$5,676,4631. For us this was to be expected given our more focused equity concentration and 
long-term view. Despite our performance, I feel it is important to note our lower standard deviation 
of returns when compared to the benchmark, (20.95%) to (22.56%)2, respectively. However, we 
have lost our alpha as a fund, going back 5 years, something we worked to correct by positioning 
our portfolio to best capture anticipated equity market upside going into 2021-2022 on the tail end 
of economic recovery. 

Shifting focus from performance and market volatility, I feel it important to emphasize the real 
value to be derived from the student investment fund. The fund allows students to gain hands on, 
“skin in the game” investment experience often not attainable to undergraduates. We gained 
valuable knowledge and insights which I am sure we will carry for the remainder of our 
professional careers. I am confident the next class we selected will carry on the focus, 
commitment, and talent it takes to manage a fund of this stature. SIF’s dedication to funding 
faculty and students through scholarship exemplifies the fund’s value and will continue to 
distinguish the fund from its peers at other institutions for the foreseeable future. 

As someone whose wholehearted passion is markets and investments, the ability to hold the SEO 
position my final semester at the University of Tulsa was truly incredible. The lessons in both 
leadership and investments will echo for the remainder of my career. Thank you to the 
shareholders, the Faculty Advisor, and the amazing group of analysts which entrusted me to be 
your SEO. It has been a pleasure. 

Mahmoud Lokman 
Student Executive Officer 
Student Investment Fund 
Spring 2020 

1 Faculty Advisor note: Through June 30, our ytd total return was -6.49% compared with the S&P ytd total 
return of -3.08%, and the fund was valued at $5.9 million. 
2 Faculty Advisor note: through June 30, these standard deviations were 20.14% and 21.53% 
respectively. 
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Management Discussion of Fund Performance  

Fall 2019 

The Fall semester began with the fund’s value being very close to $6 million. After adjusting the 
portfolio’s sector weightings to more closely match the S&P 500, the fund’s value continuously 
increased through the end of the semester, where it reached a value of $6,356,932, boasting an 
8.03% return for the semester, which trailed the S&P performance of 11.12% for that period. The 
picture is somewhat better for the six months ending December, 2019.SIF posted a 9.33% return 
compared with the benchmark’s 10.94%.During the last half of 2019, we began to see a trend in 
the S&P composition that marred our relative performance. Our sector allocation was adequate. 
Being underweight a surging financial sector was offset by overweighting a solid consumer 
staples sector. However, our selection in the Health care, Communications and Financials sectors 
eroded our alpha. Not owning Facebook, United Health Group combined with owning Cisco 
instead of Microsoft and JP Morgan instead of Bank of America drove our negative alpha. That 
said, Facebook, United Health, Microsoft and BofA all seemed too expensive according to our 
fundamental analysis, and we believe staying the course is the better long-term decision. 

Spring 2020 

The goal of the SIF is to outperform the S&P 500 index using an enhanced index methodology. 
19.9% of the assets under management were allocated to a SPDR 500 ETF at year end. The 
remaining 80.1% was allocated to individual securities and cash. SIF student managers adhere 
to a diversified portfolio approach. No more than 5% nor less than 1% can be allocated to any 
single security without escalation. Furthermore, the Fund shall have no more or less than 50% 
difference in the sector weightings in comparison to the S&P 500 sector weightings. For clarity, if 
a sector accounts for 12% of the S&P, the SIF proportion must be between 6% and 15%. Finally, 
at least 20% of the fund must be in an S&P 500 index fund. This allows us to keep between 30 
and 40 securities in the portfolio. The forced diversification served us well in previous years, but 
in the first half of 2020, it hurt. 

At year end, nine stocks accounted for 25% of the S&P 500s weight.  By June 30, that was down 
to seven, or about 1.5% of holdings.  Six stocks also comprise 25% of the SIF, but that amounts 
to 14% of the portfolio by number of holdings. The S&P’s top seven boasted a 24.6% return for 
the first half of the year. The remaining 75% of the index showed a -12% return.  The SIF showed 
a -6.49% return. The Dow Jones industrial lost 8.43%.  We maintain that following the leaders in 
a free float market value weighted index will be unproductive, and we believe our alpha will return 
in the long run. 

Sector Weighting 

Following are the sector SIF weightings for both year end and 6/30/20 compared with the S&P 
500 index. 
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Sector Allocation and Weighting 

12/31/2019 6/30/2020 

Sum of 
Market 
Value 

SIF S&P 500 
Over 

(under) 
weight 

Sum of 
Market 
Value 

SIF S&P 500 
Over 

(under) 
weight 

Comm. Services 667,478 10.5% 10.4% 0.1% 392,072  8.8% 10.7% -1.9% 

Cons Discretionary 629,336 9.9% 9.8% 0.1% 417,546  9.0% 9.8% -0.8% 

Cons Staples 438,628 6.9% 7.2% -0.3% 316,710  6.9% 7.8% -0.9% 

Energy 260,634 4.1% 4.3% -0.2% 81,262  1.9% 2.6% -0.7% 

Financials 750,118 11.8% 13.0% -1.2% 417,497  9.2% 10.9% -1.7% 

Health Care 921,755 14.5% 14.2% 0.3% 768,014  16.1% 15.4% 0.7% 

Industrials 400,487 6.3% 9.1% -2.8% 315,802  7.0% 8.2% -1.2% 

Info Tech 1,474,808 23.2% 23.2% 0.0%  1,265,360 26.5% 25.5% 1.0% 

Materials 165,280 2.6% 2.7% -0.1% 114,090  2.4% 2.4% 0.0% 

Real Estate 241,563 3.8% 2.9% 0.9% 208,770 4.1% 3.0% 1.1% 

Utilities 241,563 3.8% 3.3% 0.5% 160,362  3.4% 3.6% -0.2% 

X Index 1,265,029 19.9% 0.0% 19.9%  1,211,092 20.4% 0.0% 20.4% 

XX Cash 177,994 2.8% 0.0% 2.8% 276,187  4.6% 0.0% 4.6% 

Grand Total  6,356,932 100.0% 0.0% 100.0%  5,944,764 100.0% 0.0% 100.0% 

Return and Performance Attribution 

Following is a performance attribution summary for the two semesters.  The two Performance 
Attribution tables below show how well the SIF portfolio performed compared to the S&P 500 
index by sector and individual stock selection.  These reflect only individual equity holdings and 
not the performance of our cash or index funds. 
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Spring 2020 

In the spring semester, the sector that performed the best compared to the index is the Industrial 
sector. The first reason why the sector did relatively well in our portfolio is that we significantly 
underweighted the sector. In the COVID-19 crash, the Industrials sector was hit among the most 
out of all sectors. This sector being underweight compared to the S&P 500 means that we did not 
lose as much. Secondly, the stocks we hold in the Industrial sector dropped with the overall 
market, however, our holdings had a small drop compared to the whole Industrial sector in the 
S&P 500. The Health care sector held even in our portfolio. As our portfolio weight did not deviate 
much from the S&P 500 weight for the Health care sector, the good performance was primarily 
due to the stocks that were selected for the portfolio, particularly Gilead Sciences Inc and 
Emergent Biosolutions Inc. 

The IT sector is overweight in our portfolio compared to the S&P 500. At the same time, the IT 
sector was one of the worst-performing sectors in our portfolio compared to the S&P 500. This 
was not because of the stocks we owned, but because of the stocks we did NOT own.  Lacking 
Microsoft, PayPal and NVIDIA cost us over 2% total return in the first half of 2020.  Similarly, the 
consumer discretionary sector in our portfolio performed poorly because we did not own Amazon, 
which would have added 158 basis points in total return had we invested 3.65% of our portfolio 
in it. 

We are confident the stocks we purchased after sound fundamental analysis will catch up in the 
long term. Nevertheless, our first ½ performance trails our benchmark considerably as shown 
below. 
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Following are the top and bottom five performers for the semester. 

7 



 

 

 

 
 
 

 
 

 

Fall 2019 

For the fall semester, the sector that performed the best is the Real Estate sector. The reason the 
sector performed better is due to the stocks selected in the sector, mainly CBRE Group, and not 
due to the weight given to the sector in the portfolio. The Financials sector, on the other hand, 
underperformed in the portfolio compared to the S&P 500. This is due to both the allocation effect 
and the selection effect. That means we underweighted the sector compared to the S&P 500 even 
though the sector performed very well during the semester (allocation effect). On top of that, the 
stocks picked for the Financials sector, mainly Travellers and JP Morgan, did not perform as well 
as the Financial stocks in the S&P 500. The worst performing sector compared to the S&P 500 
was the Health care sector. The allocation effect slightly worked in our favor since we overweight 
the sector compared to the S&P 500. However, the Health Care stocks in the portfolio 
underperformed compared to the Health care stocks in the S&P 500.  This reflected stocks we 
did NOT own such as United Health Group and Amgen. 
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2019 was a great time for our portfolio and the S&P 500. The portfolio saw a 30.56%, which was 
lower than the 31.50% gain the market had. The reason the fund did not beat the S&P 500 is 
primarily due to equity selection.  We note our portfolio posted a lower standard deviation than 
the S&P 500. 
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Financial Statements 

Statement of Assets and Liabilities 

Assets: 

30-Jun-20 31-Dec-19 30-Jun-19 

Current Assets 

Cash $276,187 $177,559 $266,015 

Total Current Assets $276,187 $177,559 $266,015 

Non-Current Assets 

Equity Investments, at value $4,457,485 $4,915,417 $4,406,204 

Mutual Funds and ETFs, at value $1,211,092 $1,263,956 $1,396,262 

Total Market Value Investments, Mutual 
Funds and ETFs $5,668,577 $6,179,373 $5,802,466 

Total Non-Current Assets $5,668,577 $6,179,373 $5,802,466 

Total Assets $5,944,764 $6,356,932 $6,068,481 

Equity and Liabilities: 

30-Jun-20 31-Dec-19 30-Jun-19 

Total Liabilities $0 $0 $0 

Total Equity $5,944,764 $6,356,932 $6,068,481 

Net Assets $5,944,764 $6,356,932 $6,068,481 
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Statement of Profit and Loss 

Revenue from sale of original stocks 

Cost of buying new stocks 

Total Income 

Expenses: 

Commissions and Fees – Merrill Lynch  

Net Investment Income 

Cash Distributed 

Realized Gains (Losses) on Investment not 
reflected above 

Unrealized Gains (Losses) on Investment 

Change in Net Assets Resulting from 
Operations 

Full year total 

$1,176,316.95  

($1,021,767.23) 

$154,549.72 

$2,438.19 

$74,196.34 

($254,136.00) 

$119,718.74 

($63,495.81) 

($123,716.73)

 

 

 

   
 

    

   

     

       

       

  

    

       

     

     

    

 
    

 

  

Jan 1, 2020 – 
June 30, 2020 

$423,817.63 

($376,307.13) 

$47,510.50 

$1,286.19 

$46,224.31 

$6,803.19 

($387,029.85) 

($334,002.35) 

July 1, 2019 – 
Dec 31, 2019 

$752,499.32 

($645,460.10) 

$107,039.22 

$1,152.00 

$105,887.22 

($254,136.00) 

$112,915.55 

$323,534.04 

$288,200.81 

 Total return 6/30/19 – 6/30/20 
SIF 2.24% 
S&P 500 Index 7.13% 
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Sector Weighting Recommendations 

Sector 

Communications Services 

Fall 2019 
End of Session 

Recommendation 

Underweight 

Spring 2020
End of Session 

Recommendation 

Market 

Consumer Discretionary Overweight 

Underweight 

Underweight 

Underweight 

Overweight 

Underweight 

Consumer Staples 

Energy 

Financials Underweight Underweight 

Health Care Overweight Underweight 

Industrials Underweight Underweight 

Info Tech Overweight Underweight 

Materials Market Underweight 

Real Estate Market Underweight 

Utilities Market Overweight 

Transactions 

Spring 2020 

Date 
Description Security Symbol Quantity Price Amount 

2/13/2020 Sell Alcon ALC 120 $62.32 $7,467.44 

2/13/2020 Sell EOG Resources EOG 600 $75.18 $45,052.40 

2/13/2020 Sell iRobot Corp IRBT 580 $52.42 $30,351.31 

2/13/2020 Sell Novartis AG ADR NVS 600 $98.13 $58,822.16 

4/23/2020 Sell Gilead Sciences GILD 450 $79.39 $35,290.33 
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4/23/2020 Sell McCormick & Co Inc. MKC 580 $152.12 $88,175.22 

4/23/2020 Buy Johnson & Johnson JNJ 850 $154.93 ($131,767.20) 

4/23/2020 Buy Walmart, Inc. WMT 650 $130.13 ($84,646.20) 

4/23/2020 Buy Southwest Airlines LUV 2500 $29.89 ($79,940.00) 

Fall 2019 

Date 
Description Security Symbol Quantity Price Amount 

10/10/2019 Sell Netflix NFLX 175 $141.10 $47,956.03 

10/10/2019 Sell FedEx FDX 250 $274.13 $35,251.77 

12/5/2019 Sell Costco Wholesale COST 325 $293.53 $95,366.00 

12/5/2019 Sell Diageo plc DEO 225 $161.04 $36,213.81 

12/5/2019 Sell iShares US Financial ETF IYF 1400 $134.40 $188,026.03 

12/5/2019 Sell Union Pacific  UNP 650 $170.35 $110,669.64 

12/5/2019 Sell United Therapeutics UTHR 500 $91.13 $45,520.56 

12/5/2019 Sell McCormick & Company MKC 320 $171.34 $54,798.25 

12/5/2019 Buy Walt Disney Co DIS 650 $147.95 ($96,227.76) 

12/5/2019 Buy Equinix Inc EQIX 220 $559.38 ($123,084.50) 

12/5/2019 Buy JPMorgan Chase & Co. JPM 650 $132.67 ($86,296.73) 

12/5/2019 Buy Vistra Energy Corp VST 3600 $24.47 ($88,403.04) 

12/5/2019 Buy Raytheon Company RTN 525 $214.97 ($112,905.18) 
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Holdings 

Ticker Name 

AAPL Apple Inc 

ALC Alcon Inc 

AVY Avery Dennison Corp 

BAX Baxter International Inc 

BKNG Booking Holdings Inc 

CB Chubb Ltd 

CBRE CBRE Group Inc Class A 
Canadian National 

CNI Railway Co 

COST Costco Wholesale Corp 

CSCO Cisco Systems Inc 

DEO Diageo PLC ADR 

DIS The Walt Disney Co 
Emergent BioSolutions 

EBS Inc 

EOG EOG Resources Inc 

EQIX Equinix Inc 

GILD Gilead Sciences Inc 

GOOG Alphabet Inc Class C 

IIVI II‐VI Inc 

INTC Intel Corp 

IR Ingersoll Rand Inc 

IRBT iRobot Corp 

JNJ Johnson & Johnson 

JPM JPMorgan Chase & Co 

LUV Southwest Airlines Co 

MA Mastercard Inc A 

MDT Medtronic PLC 
McCormick & Co Inc Non‐

MKC Voting 

NKE Nike Inc B 

NVS Novartis AG ADR 

OKE ONEOK Inc 
PNC Financial Services 

PNC Group Inc 

RTN Raytheon Co 
Raytheon Technologies 

RTX Corp 

SBUX Starbucks Corp 

SO Southern Co 

SPY SPDR® S&P 500 ETF Trust 

SYK Stryker Corp 

T AT&T Inc 
The Travelers Companies 

TRV Inc 

TT Trane Technologies PLC 

30‐Jun‐20 
$ Unrealized 

Shares $ Current Market Gain/Loss 
Held Price Value Since Purch 

851.0 

1,000.0 

1,500.0 

34.0 

849.0 

1,200.0 

1,042.0 

575.0 

3,950.0 

480.0 

1,150.0 

1,200.0 

220.0 

‐

115.0 

2,000.0 

3,550.0 

485.0 

850.0 

650.0 

2,500.0 

1,280.0 

1,530.0 

‐

1,830.0 

1,100.0 

980.0 

1,225.0 

2,500.0 

1,800.0 

159.0 

700.0 

3,350.0 

600.0 

550.0 

364.9 

114.1 

86.1 

1,592.3 

126.6 

45.2 

88.6 

302.5 

46.6 

134.4 

111.6 

79.0 

702.3 

76.9 

1,414.7 

47.2 

59.8 

28.1 

140.5 

94.1 

34.2 

296.3 

91.7 

180.1 

97.9 

33.2 

105.2 

61.6 

73.5 

51.9 

308.8 

180.2 

30.2 

114.1 

89.0 

346,706.8 

114,090.0 

129,150.0 

54,139.6 

107,500.4 

54,264.0 

92,289.9 

174,345.8 

209,605.0 

64,507.2 

128,236.5 

94,896.0 

154,506.0

 ‐

162,565.2 

94,440.0 

236,112.5 

13,638.2 

119,535.5 

61,139.0 

85,450.0 

378,496.0 

140,301.0

 ‐

179,431.5 

36,542.0 

103,105.8 

75,484.5 

183,975.0 

93,330.0 

49,029.2 

126,133.0 

101,270.5 

68,430.0 

48,939.0 

298,411.7 

5,400.0 

62,970.0 

27,780.2 

34,137.5 

2,364.0 

54,225.7 

64,945.0 

41,337.2 

27,488.6

 (26,232.5) 

32,460.0 

31,420.4 

‐

37,634.1 

8,580.0 

95,834.0 

611.1

 (12,342.0)

 (25,161.5) 

10,525.0 

344,409.6 

20,451.2 

‐

124,554.2

 (19,834.0) 

14,886.2

 (37,350.3) 

63,172.0 

9,154.6 

16,307.0 

68,770.0

 (30,724.9) 

(150.0)

 (13,029.5) 

31‐Dec‐19 
$ Unrealized 

Shares 
Held 

$ Current 
Price 

Market 
Value 

Gain/Loss 
Since Purch 

951.0 

120.0 

1,000.0 

1,500.0 

34.0 

849.0 

1,200.0 

1,042.0 

575.0 

4,500.0 

480.0 

1,750.0 

1,200.0 

600.0 

220.0 

1,611.0 

115.0 

2,000.0 

3,950.0 

550.0 

580.0 

650.0 

1,280.0 

1,530.0 

580.0 

1,830.0 

600.0 

1,100.0 

980.0 

525.0 

2,500.0 

1,800.0 

159.0 

700.0 

3,350.0 

600.0 

293.4 279,261.2 265,471.7 

56.6 6,788.4 (165.6) 

130.8 130,820.0 22,130.0 

83.6 125,430.0 59,250.0 

2,053.7 69,826.8 43,467.5 

155.7 132,155.3 58,792.5 

61.3 73,548.0 21,648.0 

90.5 94,248.9 56,184.6 

293.9 169,004.0 60,017.2 

48.0 215,820.0 56,219.9 

168.4 80,841.6 43,823.0 

144.6 253,102.5 28,522.0 

54.0 64,740.0 2,388.0 

83.8 50,256.0 (11,634.0) 

583.7 128,414.0 5,328.4 

65.0 104,682.8 38,680.0 

1,337.0 153,757.3 28,702.1 

33.7 67,340.0 (18,520.0) 

59.9 236,407.5 110,933.0 

132.9 73,106.0 11,137.5 

50.6 29,365.4 (24,477.3) 

139.4 90,610.0 4,309.5 

298.6 382,195.2 347,340.8 

113.5 173,578.5 53,728.7 

169.7 98,443.4 37,847.8 

101.3 185,397.3 130,886.0 

94.7 56,814.0 9,420.0 

75.7 83,237.0 26,861.0 

159.6 156,437.4 68,217.8 

219.7 115,363.5 2,452.3 

87.9 219,800.0 99,222.0 

63.7 114,660.0 30,484.6 

321.9 51,175.7 18,389.9 

209.9 146,958.0 89,595.0 

39.1 130,918.0 (1,077.4) 

137.0 82,170.0 13,590.0 
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Ticker Name 

UNM Unum Group 

USB U.S. Bancorp 

VOO Vanguard S&P 500 ETF 

VST Vistra Energy Corp 

WMT Walmart Inc 

XOM Exxon Mobil Corp 

ZTS Zoetis Inc Class A 

Cash 

30‐Jun‐20 
$ Unrealized 

Shares 
Held 

$ Current 
Price 

Market 
Value 

Gain/Loss 
Since Purch 

5,600.0 16.6 92,904.0 7,896.0 

2,100.0 36.8 77,322.0 15,813.0 

4,100.0 283.3 1,162,063.0 376,462.0 

3,600.0 18.6 67,032.0  (21,420.0) 

650.0 119.5 77,857.0 (7,000.5) 

1,000.0 44.5 44,720.0  (20,693.9) 

475.0 137.0 65,094.0 4,225.0 

276,186.8 

31‐Dec‐19 
$ Unrealized 

Shares 
Held 

$ Current 
Price 

Market 
Value 

Gain/Loss 
Since Purch 

2,100.0 59.3 124,509.0 63,000.0 

4,100.0 295.8 1,212,780.0 427,712.0 

3,600.0 23.0 82,764.0 (5,688.0) 

1,000.0 69.8 69,780.0 4,576.1 

475.0 132.4 62,866.3 1,997.2 

177,559.0 
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Mission Statement 

As members of the University of Tulsa’s Student Investment Fund, we will meet for the purpose 
of furthering our knowledge of financial management, elevating our experience in the investment 
arena, promulgating our objectives and purposes to the public, mastering the practices, habits, 
and ethics of finance professionals, and for the promotion of social and professional relationships 
amongst our members. This background will provide us with superior knowledge and competitive 
ability in our professional field. We will also, as beneficiaries, endeavor to provide superior returns 
to our shareholders; those individuals who have enabled us to enjoy this experience by donating 
to the Finance Excellence Fund.” 

 -Adopted January 23rd, 2013 

SIF History and Purpose 

History 

The University of Tulsa Student Investment Fund (SIF), started in the Fall semester of 1997. It 
provides unique opportunities to outstanding undergraduate and graduate students in their study 
of finance. Some of these opportunities include gaining practical experience in financial modeling, 
portfolio management, and fundamental analysis, making investment decisions with real 
consequences, and understanding the effects of macroeconomic forces on industries and firms. 
Students apply financial theories and models in making real investment decisions and manage a 
real portfolio of financial assets. Thanks to the generous donations of TU friends and alums, TU 
students have gained valuable hands-on experience that has helped prepare them for the 
challenges faced in their financial careers. 

Purpose 

The TU SIF is completely funded by donations to the Finance Excellence Fund. Since its inception 
in 1990, the Finance Excellence Fund has provided more than $520,000 in scholarships to 157 
outstanding students and the operating funds for the SIF. Furthermore, the Finance Excellence 
Fund has allowed the University of Tulsa to advance toward its goal of national academic 
recognition. Frank M. Engle made the first contribution to the Finance Excellence Fund in 1990. 
Since then more than 475 TU alumni and friends of the University have generously contributed 
more than $2,300,000. Without Friends of Finance, the TU SIF would not be possible. 

Investment Objectives and Restrictions 

Each portion of the Fund shall be under the supervision of the members and subject to the 
following objectives and restrictions. 
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● The Index Fund Portion shall consist of investments in the S&P Depository Receipts 
Exchange Traded Fund (“SPY”) or Vanguard’s 500 ETF (“VOO)”. 

● The Cash Equivalent Portion shall consist of Cash in the Operating Budget and FDIC 
insured bank deposits custodied at Merrill Lynch. Consequently, the cash balance may 
not exceed $250,000. The Fund maintains cash to allow for liquidity and provide the 
university with redemptions each year. 

The fund must redeem approximately 5% annually to the University. Consequently, cash 
holdings must be in excess of 1% of the fund. The class should target cash balances of 
between 2 and 5 percent. In the event of a security sale, cash may exceed 5%. Each 
week when cash exceeds 5%, the class must discuss cash holdings until cash is back 
under 5%. 

● Fixed Income investing is not currently permitted in the Fund. 

● The Equity Portion shall consist of investments in common stocks and sector-based 
exchange traded funds (ETF). The Fund may also invest in foreign exchange traded 
funds (ETFs) denominated in US dollars and traded on a US exchange. 

● As a goal for return on a risk-adjusted basis, the Equity portion of the Fund should have 
positive alpha relative to the S&P 500 index over the long term. This will ordinarily 
require an equity portfolio with somewhat higher risk than the market. 

● An initial investment in any one stock should not be more than 5% of the Funds principal 
without written approval of the Board. 

● The total investment in any one stock held by the Fund should account for no more than 
5% of the common stock investment portion without written approval of the Board. 

● With respect to sector diversification, the Fund’s diversification shall be relative to the 
S&P 500. More specifically, the Fund’s sector compositions shall be within 50% of the 
benchmark sector weightings. For clarity, if a sector accounts for 12% of the S&P 500 
index, the SIF proportion must be between 6% and 18%. Sectors with S&P 500 
weightings below 5.0% of the total S&P 500 weight may be adjusted to 0-8% of the SIF 
portfolio. If parameters are exceeded, or not met, the portfolio committee will decide if 
action needs to be taken. 

● All securities purchases for the portfolio must have a market capitalization of $2 billion or 
greater. 

● The Index Fund portion will be required to be a minimum of 20% of the overall Fund. 
This portion of the Fund acts as a measure of volatility control. More specifically, this will 
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help control the risk and return of the overall Fund consistent with commercial Mutual 
Fund investing 

Disclaimer and Risks 

The Fund’s past performance does not necessarily indicate how the Fund will perform in the 
future. The Student Investment Fund is subject to certain investment risks. The Student 
Investment Fund is not open to outside investors. Nevertheless, we emphasize that the Fund 
can lose money. The Fund is not insured or guaranteed by the Federal Deposit Insurance 
Corporation or any other government agency. The Fund’s sponsor, Friends of Finance, has no 
legal obligation to provide financial support to the Fund, nor does the University of Tulsa. In 
addition, the principal risks of investing in the Fund, which could adversely affect the Fund’s net 
asset value, yield or total return are (in alphabetical order): 

● Issuer Specific — The value of a security may decline for several reasons which directly 
relate to the issuer, such as management performance, earnings and sales trends, 
investor perceptions, financial leverage or reduced demand for the issuer’s goods or 
services. 

● Management Risk — There is no guarantee that the investment techniques and risk 
analyses used by the Fund’s portfolio managers will produce the desired results. 

● Market Risk — The market value of a security may move up and down, sometimes 
rapidly and unpredictably. 

To the extent that the Fund makes investments with additional risks, those risks could increase 
volatility or reduce performance. The Fund may trade securities actively, which could increase 
its transaction costs (thus lowering performance). 

Faculty Advisor 

Tally Ferguson, CFA 

SVP Director of Risk Management at BOK Financial  

Adjunct Instructor in Finance, University of Tulsa 

Tally Ferguson is the Faculty Advisor of the Student Investment 
Fund here at the University of Tulsa. He received two bachelor’s 

degrees at Yale University in 1985 in the fields of Mathematics and Economics. He then earned 
his M.B.A degree from the Wharton School of Business at the University of Pennsylvania in 1990. 
Mr. Ferguson specializes in Risk management, Portfolio analysis, Economic capital, Personal 
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finance, Modeling, Derivative strategies, and bank regulation. During the years 1985-1994 he 
worked in New York as an examiner for the Federal Reserve Bank of New York. He had been 
promoted to Supervising examiner by the end of his time there. From 1994-1996 he worked with 
Ernst & Young as a regulatory consultant. He worked at the Bank of Oklahoma as the Senior 
Vice-President of Risk Management from 2002-2011. He is now the Senior Vice-President 
Director of Risk Management for BOK Financial.  Mr. Ferguson has taught at the University of 
Tulsa since 2003 in areas of Finance such as the Student Investment Fund, Personal Finance, 
Basic Financial Principles and Financial Institution Management. He is a member of multiple 
committees. Since 2011, he has been a board member of the Risk Management Association and 
is the Program’s Committee Chair. He is also a board member of the Camp Fire USA Green 
County Council and Nominating committee chair. Since 2010, he has been a member of the Policy 
and Planning committee for the Tulsa, OK Area United Way. Tally Ferguson received the 
Helmerich Graduate Faculty Excellence Award in May of 2012. 

Speaker Events 

Spring 2020 

February SFA Co-Sponsored Meeting 

Jana Shoulders (CPA, AIF, AEP) is the Managing Director and Co-
Founder of Mariner Wealth Advisors as well as a current member of the 
SIF board of directors through Friends of Finance. Mrs. Shoulders spoke 
to us about the various roles of finance specialists in today’s market. She 
compared and contrasted different careers and shared her experience of 

using a wide range of skills to hone in on wealth management. 

April Virtual Meeting 

Steve Wyett (CFA) - is the Senior Vice President of Bank of Oklahoma 
and manages the Portfolio Management Group within the Wealth 
Management Division of BOKF.  Mr. Wyett and Mr. Ferguson held a joint 
presentation and weighed in on current market events.(Mr. Wyett is 
pictured to the left.) 

Tally Ferguson (CFA) - is currently Senior Vice President and Director of Risk Management at 
Bank of Oklahoma Financial, responsible for risk management, securities and trust compliance, 
market and model risk analysis, and new product review. Mr. Ferguson hosted a conversation 
with Mr. Steve Wyett to share with us how financial professionals are managing their portfolios 
through the Covid-19 market swings. 
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April Virtual Investment Smackdown 

In this competition the SIF split into three teams to analyze each sector and pick a security that 
represented the best investment. The three teams presented their research results on a live online 
session where faculty, students, and guests voted on the winning team. The live presentations 
gave the SIF members a chance to exhibit their skills and guests an opportunity to see how the 
SIF manages portfolio decisions throughout the semester. 

Fall 2019 

Speaker Event 

Lui Lui (CFA) is a Director of Investment Research and Management at 
the Bank of Oklahoma. She leads a team of portfolio managers and is 
responsible for the management of collective investment trusts including 
target-date funds and target-risk funds.  Ms. Lui spoke to us about 

technical analysis and its uses in deciding the right time to buy or sell an equity. She discussed 
different strategies and patterns used in technical analysis. 
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SEPTEMBER SFA Co-Sponsored Meeting 

Chelsey Gipson-Smith (MBA) - is currently a Professor of Economics 
at Tulsa Community College. She teaches classes in macroeconomics, 
microeconomics, personal finance, and international economics. Prior to 

becoming a professor, she was an Account Manager for United Technologies. 

Kristie Porter - is the Director of Marketing and Recruitment at CCK 
Strategies. For over 18 years, Ms. Porter has been working closely in 
marketing and business development all across the nation. After joining 
CCK, Ms. Porter has been working specifically in business development, 
marketing, and recruitment. 

Lindsey Barbour (CPA, MBA) - is an Assistant Professor a Tulsa 
Community College and as a private accountant. As a private accountant 
she provides payroll tax, sales tax, and income tax consulting services to 

local businesses. She has been an Assistant Professor for 10 years and a private accountant for 
3 years. 

OCTOBER SFA Co-Sponsored Meeting 

Tally Ferguson (CFA) - is currently Senior Vice President and Director of Risk Management at 
Bank of Oklahoma Financial, responsible for risk management, securities and trust compliance, 
market and model risk analysis, and new product review.  Mr. Ferguson was part of a panel 
speaking about experiences in the financial industry and future outlook, as well as advising 
students on preparing themselves for graduation. 
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Ginger Kollman - is an Executive Director and Market Team Lead for 
J.P. Morgan Private Bank in Oklahoma, handling all aspects of the 
region’s operations while managing a team of advisors and investment 
professionals. Ms. Kollman was part of a panel speaking about 
experiences in the financial industry and future outlook, as well as 

advising students on preparing themselves for graduation. 

Amanda King - is a financial advisor at Don P. Quint & Associates. Ms. 
King is a CFP professional and provides wealth management and 
financial planning services to clients. Ms. King was part of a panel 
speaking about experiences in the financial industry and future outlook, 
as well as advising students on preparing themselves for graduation. 

Dane Bartel - is a Financial Institution Examiner at the Federal Deposit 
Insurance Corporation in Tulsa, Oklahoma. Mr. Bartel was part of a panel 
speaking about experiences in the financial industry and future outlook, 
as well as advising students on preparing themselves for graduation. 

NOVEMBER SFA Co-Sponsored Meeting 

Steve Wyett (CFA) - is the senior vice president of Bank of Oklahoma and manages the Portfolio 
Management Group within the Wealth Management Division of Bank of Oklahoma Financial. Mr. 
Wyett spoke about how macroeconomic events can overwhelm even the best fundamental 
analysis. He also spoke about the influences that the macroeconomic environment can have on 
companies. 
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Members 

Both semesters had small diverse teams from different academic backgrounds, including: 
Finance, Accounting, Economics, and Mathematics. 

Spring 2020 

Back (Left to Right): 
Zachary Long, 
Matthew Neph, 
Henry Visser, Max 
Yerokhin, Ryan Sklar 

Front (Left to Right): 
Tally Ferguson, Abby 
Duffy, Jamie Li, Max 
Carnes, Mahmoud 
Lokman, Brandon 
Short, Nebeyou 
Esayas 
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Fall 2019 

Front Row: Dhiraj Bhat, CJ 
Gates, Trisha Cung, Claire 
Statton, Tally Ferguson 

Middle Row: Muneeb Yousufi, 
Zac Grusendorf, Peter 
Reardon, Stephen McDonald 

Back Row: Riley Bick, Kyle 
Welch, Kyle Barker, Aleks 
Rapp 
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