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Letter from SEO to Shareholders  
Dear Shareholders, 

First, on behalf of the entire Student Investment Fund (SIF), I would like to extend our thoughts/hopes that you 
and your families are healthy and safe during this incredibly trying time. Secondly, we would like to thank you for 
giving us the unique opportunity to manage a fund of this caliber. The experience, insight, and relationships 
fostered through participating in SIF, especially in a market environment such as this one, have been second to 
none. Thank you.  

I’m writing this letter to provide an update given the state of our economy, markets, and country as a whole. Now 
before I paint a picture of where we are going it’s important to reflect on where we’ve been. The end of 2020 
brought many changes that lead our economy into new directions, from the introduction of the vaccine to the 
change in administration. In 2020, the S&P 500 gained more than 16%. Key economic metrics were stable as 
well.  Unemployment closed 2020 at 6.7%, considerably below the April ’20 print of 14.8%.  Inflation was tracking 
at 1.4%. With the Federal Reserve in a position to act accordingly should risks manifest, and even lowering key 
rates to almost 0% to head off such risks, one could look at the U.S economy with confidence heading into the 
new year. However, financial markets have a tendency to surprise even the most prepared.  

We began 2021 with a portfolio valued at nearly $7.1 million, a historic value when looking at our beginnings of 
just $300,000 in 1998. This semester we had plenty of record highs. Our equity exposure and risk profile echoed 
our view of optimism on both the economy and financial markets as a whole. As the impact of COVID-19 
subsided, we began to explore opportunities for growth in a post pandemic economy. This semester we have 
begun to track international development and explore the use of ETFs in our portfolio. We discussed many 
changes to the portfolio to reflect the new administration’s outlook on the various sectors. We discussed 
lightening up our more concentrated equity positions in IT and Materials. After plenty of open discussion and 
weighing several options, we agreed that our objective is to take a long-term view for the fund. Taking a risk off 
approach as a response to short term events would go against our core objective. We determined that the best 
approach would be to purchase equities with greater growth potential. This will add meaningful value to the fund 
and allow us to sell some of the underperforming or stagnated equities.  

After closing our positions in Qualcomm, Nexstar, Equinix, our newest additions to the portfolio include Taiwan 
Semiconductors, Cigna, Real Estate Select Sector SPDR Fund, amongst others. We are confident in our equity 
allocations due to rigorous analysis, debate, and, I feel, the sheer talent of our members. The fund’s performance 
YTD as of April 27th, 2021 stands at 10.22% compared to the benchmark return of 11.97%, a difference of 175 
bps with the fund’s value currently at $7,729,019. Compared to the previous year, we did a very good job at 
adding value to the fund. However, we have lost our alpha as a fund, going back 5 years, something we worked 
to correct by positioning our portfolio to best capture anticipated equity market upside going into the end of 2021-
2022. 

Shifting focus from performance and market volatility, I feel it important to emphasize the real value to be derived 
from the SIF. The fund allows students to gain hands on, “skin in the game” investment experience often not 
attainable to undergraduates. We gained valuable knowledge and insights which I’m sure we’ll carry for the 
remainder of our professional careers. I am confident the next class we selected will carry on the focus, 
commitment, and talent it takes to manage a fund of this stature. SIF’s dedication to funding faculty and students 
through scholarship exemplifies the fund’s value and will continue to distinguish the fund from its peers at other 
institutions for the foreseeable future. 

As someone whose wholehearted passion is markets and investments, the ability to hold the SEO position my 
final semester at the University of Tulsa was truly incredible. The lessons in both leadership and investments will 
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echo for the remainder of my career. Thank you to the shareholders, the Faculty Advisor, and the amazing group 
of analysts which entrusted me to be your SEO. It’s been a pleasure. 

Kearstin Hilligoss 
Kearstin Hilligoss 
Student Executive Officer 
Student Investment Fund 
Spring 2021 
 

Management Discussion of Fund Performance  

Fall 2020 
For the Fall 2020 SIF, analysts fully understood at the onset of our term the unique environment in which 
we would be operating. Our analysts quickly set out to strategize our work to minimize our losses 
and/or maximize our returns depending on if the market were to continue its bear trajectory or return to its 
bullish nature, as we now are aware it chose the bullish path.  

Our strategy was built upon the foundation that Macro laid for us in their sector allocations, weighting each 
one in relation to our benchmark, the S&P 500. From this and the research Macro compiled, we classified 
sectors according to performance potential as the economy emerged from Covid.  Favorable sectors 
comprised Communications and Information Technology (IT).  We projected Real Estate and Energy to 
underperform.  Beyond this, we recognized that different subsectors would be less exposed to losses, such 
as Specialized Real Estate, or more positioned to capture higher returns, such as software as a service 
(“Saas”) providers. This focus on the subsectors contributed significantly to our semester’s market 
outperformance. Our security selections began with increasingly focused screeners to identify the best 
opportunities for the SIF. To evaluate each individual security, various technical and fundamental 
approaches for modeling and valuations were utilized. To limit any bias and ensure we were making the 
optimal selections, each security analysis was presented to the entire group.  All decisions followed rigorous 
debates about each securities’ upsides and downsides, valuation and growth potential. In addition, no 
security was selected without a thorough comparison analysis against its peers to ensure that our goal of 
return maximization relative to risk was met. This process was done methodically over the course of several 
weeks as we analyzed each sector and made our respective security selections.  

The following performance chart shows how our alpha progressed over the semester, excluding cash and 
ETF holdings. 



 

4 
 

 

 

Spring 2021 
The Spring 2021 SIF took over SIF management with just over $7 million in assets under management. The 
Spring section aimed to outperform the S&P 500 benchmark by selecting assets that provided a higher Sharpe 
Ratio than the benchmark’s over a 1-2 year investment period. We ended the semester with just over $7.7 million 
in assets, providing the fund with a 9.7% return. This was lower than the S&P 500’s return of 11.8%. However, 
the SIF portfolio showed lower portfolio standard deviation of returns across all historic measurement periods.   

The Macro and PAR committees in this semester’s SIF conferred on all security buy and sell decisions.  Through 
April 30, our transactions added $10 thousand in value.  SIF Faculty Advisor note, by June 30, 2021, the spring 
semester trades value added increased to $35 thousand, driven mainly by exiting Intel for Enphase. 

The following performance chart shows how our alpha progressed over the semester, excluding cash and 
ETF holdings. 
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Faculty Advisor Supplement 
On June 25, 2021, the fund passed $7.8 million in value.  One week later, July 2, 2021, it exceeded $7.9 million!  
Midsummer 2021 distributions and the inevitable market pullback will bring the fund down well before we hit $8 
million.  As SIF records fall, though, we fall further below our benchmark performance as we underweighted 
energy and financials, and as the value stocks that make up the bulk of our portfolio fail to keep pace with the 
growth stocks in the technology and communications sectors of the S&P 500 index.  Purchase transactions 
made by both semesters increased our growth stock holdings.  Stocks purchased since July 1, 2020, led by 
growth stocks like MasTec and Enphase, beat our benchmark by over 200 basis points from acquisition date 
through June 30.  Sadly, the stocks we sold, led by energy, financial and real estate stocks, outperformed the 
benchmark by over 400 basis points after our sale.  Our purchase decisions are well informed.  Our sale 
decisions less so. 

The following performance chart shows how our alpha progressed over the year, excluding cash and ETF 
holdings. 
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Quant Force Introduction 
During the 2021 semester, the SIF established a subcommittee of Prop called Quant Force. This subcommittee’s 
objective was to create a user-friendly machine learning model that accurately predicts macro sector and 
subsector index performances relative to the market. The committee also: 

(i) Wrote extensive model documentation and saved in the shared google drive (link here) 

(ii)  explored smaller models to compare two different indices, countries, companies, etc.,  

(iii) developed an elaborate data dictionary with an updatable data spread sheet and user manual,  

(iv) wrote a statistical significance variable test, and  

(v) created an “animal spirits” model that predicts stock price trends for individual companies.  

The committee work will be passed on to next semester’s SIF analysts.  We have already identified the Fall ’21 
Analysts who will carry on the work of the Quant Force next semester.  We encourage them to move forward on 
the following goals in the future:  

 incorporate ESG data;  
 add international indices;  
 input normalization of variables;  
 explore principal component analysis and 

independent component analysis, and  
 apply K-Nearest Neighbor (“KNN”) methodology 

as an argument to other models. We used this 
model to assist Macro in sector/subsector 
allocation and assist PAR in security selection.
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Sector Weighting 

Sector Allocation and Weighting 

 12/31/2020 6/30/2021 

 Sum of 
Market 
Value 

SIF S&P 500 
Over 

(under) 
weight 

Sum of 
Market 
Value 

SIF S&P 500 
Over 

(under) 
weight 

Comm. Services  669,954  11.8% 10.9% 1.0% 697,685 11.3% 11.1% 0.2% 

Cons Discretionary  642,705  11.8% 11.6% -0.9% 675,632 11.2% 12.1% -0.9% 

Cons Staples  387,674  6.9% 6.8% 0.4% 407,685 6.5% 6.0% 0.5% 

Energy 84,436  1.7% 2.2% -0.6% 122,408 2.2% 2.8% -0.6% 

Financials  423,073  8.2% 10.1% -2.2% 450,594 8.3% 11.9% -3.6% 

Health Care  699,730  12.8% 13.8% -0.7% 799,618 13.0% 13.0% 0.0% 

Industrials  448,130  8.1% 8.5% -0.3% 548,772 8.9% 8.9% 0.0% 

Info Tech  1,478,865  26.8% 27.6% -0.8% 1,592,835 26.0% 26.2% -0.2% 

Materials  155,110  2.8% 2.6% 0.2% 210,240 3.3% 2.8% 0.5% 

Real Estate  157,120  2.7% 2.6% 0.3% 164,021 2.6% 2.5% 0.1% 

Utilities  135,278  2.5% 3.0% -0.3% 130,316 2.2% 2.7% -0.5% 

X Index  1,451,751  20.7% 0.0% 20.7% 1,662,231 21.3% 0.0% 21.3% 

XX Cash  278,702  4.0% 0.0% 4.0% 332,342 4.3% 0.0% 4.3% 

Grand Total  7,012,528  100.0% 100% 0.0% 7,794,377 100.0% 100.0% 0.0% 
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Return and Performance Attribution 

Fall 2020 

 

The Total Attribution (Tot Attr) column indicates how the SIF portfolio compared to the benchmark in each of the 
eleven GICS sectors. In the fall semester, the SIF outperformed the S&P 500 by over 5%. This was due to 
positive selection effects in all sectors except for Health Care and Real Estate. Major highlights were the 
outperformance in the Consumer Discretionary (+1.58%), IT (+1.36%), and Communication Services (1.29%) 
sectors. In all three of these sectors, the selection of highly performing securities within each sector made up 
most of the outperformance of the benchmark.  

The SIF only failed to outperform the S&P 500 in two sectors, Real Estate and Health Care. Again, this was due 
primarily to the selection of low performing securities within each sector. Overall, this was an excellent semester 
for SIF.  
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The following are the top and bottom five performers for the semester in terms of overall contribution to the SIF 
return. 

Top 5 Performers Bottom 5 Performers 

Name Contribution to 
Return (%) 

Name Contribution to 
Return (%) 

II-VI INC 1.56 EMERGENT BIOSOLUTIONS INC -0.37 
STARBUCKS CORP 1.07 ALIBABA GROUP HOLDING-SP ADR -0.33 

WALT DISNEY CO/THE 1.04 EQUINIX INC -0.19 
MASTEC INC 0.78 INTEL CORP -0.11 

UNUM GROUP 0.62 BAXTER INTERNATIONAL INC -0.04 
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Spring 2021 

 

The Total Attribution (Tot Attr) column indicates how the SIF portfolio compared to the benchmark in each of the 
eleven GICS sectors. The allocation in each sector accounted for -.55% of our return lagging behind the 
benchmark, while the stock selection in each sector made up the other -1.8% of fund underperformance. Overall, 
the benchmark provided investors with a 2.35% higher return than that of the SIF portfolio.  

The Macroeconomic committee did well to suggest an overweight allocation in the Communication Services 
sector, while the PAR committee provided the fund with excellent stock picking within the sector, resulting in the 
SIF portfolio returning +1.16% when compared to the S&P 500. The SIF also performed well in the Industrials 
sector, mostly due to the selection of securities led by the PAR committee. Within the Industrials sector, the SIF 
portfolio offered a +1.04% return over the benchmark. 

The SIF struggled in some other sectors, notably Consumer Discretionary and Finance. Within Consumer 
Discretionary, the SIF was slightly underweight, but most of the loss came from owning Nike and not owning 
Home Depot, Lowes and Amazon.  That combination eroded 128 basis points of alpha. The SIF missed out on 
the recovery of the financial sector and suffered because of it. The Macro committee did not anticipate Financials 
bouncing back, so it maintained its underweight recommendation. Within the sector, the SIF was not positioned 
well, having reduced our commercial bank holdings. The resulted in a loss of 150 basis points against the S&P 
500 Index.  

While the fund did fail to outperform the S&P 500 in terms of return, the fund did report lower standard deviations 
of portfolio returns. 
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The following are the top and bottom five performers for the semester in terms of overall contribution to the SIF 
return. 

Top 5 Performers Bottom 5 Performers 

Name Contribution to Return 
(%) 

Name Contribution to Return 
(%) 

ALPHABET INC-CL C 1.43 EMERGENT BIOSOLUTIONS INC -0.61 
MASTEC INC 1.32 II-VI INC -0.31 

NEXSTAR MEDIA GROUP INC-CL A 1.16 NIKE INC -CL B -0.30 
AVERY DENNISON CORP 1.11 EQUINIX INC -0.26 

INTEL CORP 1.03 QUALCOMM INC -0.20 



 

13 
 

Faculty Advisor Update 

 

Considering both semesters’ performance along with four months outside of class sessions, the fund performed 
considerably better relative to our benchmark in the 20-21 fiscal year than in the 19-20 fiscal year, where we 
trailed our benchmark by over 600 basis points.  In this fiscal year, we mis-judged the covid recovery benefit to 
banks and hospitals, picked Johnson and Johnson over Pfizer and missed out on Microsoft’s return to 
prominence.   

For the full fiscal year, following are out top and bottom five performers. 

Bottom 5 Performers 

Name 
shares held at sale 
date or end of period 

market value at 
sale date or end 
of period 

Total return 
fiscal year 

Contribution 
to alpha 

QUALCOMM INC1  1,600    219,680   ‐5.50  ‐0.32 
EMERGENT BIOSOLUTIONS INC  1,200   75,588   ‐20.35  ‐0.25 
ALIBABA GROUP HOLDING-SP ADR  500    113,390   ‐14.20  ‐0.42 
EQUINIX INC2  220    146,960   ‐6.86  ‐0.22 
EXXON MOBIL CORP3  1,000   36,930   ‐17.77  ‐0.53 

      
1sold 4/15/21 2sold 3/18/21 3sold 11/12/20    
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Top 5 Performers 

Name 
Ending period shares 
held 

ending period 
market value 

Total return 
fiscal year 

Contribution 
to alpha 

ALPHABET INC-CL C  115    288,227   77.30  1.62 
NEXSTAR MEDIA GROUP INC-CL A  750    110,910   65.11  2.00 
JPMORGAN CHASE & CO  650    101,101   70.69  0.20 
MASTEC INC  1,900    201,590   114.86  2.42 
ONEOK INC  2,200    122,408   86.26  1.23 

 

Financial Statements 
Statement of Assets and Liabilities 

Assets: 
 30-Jun-21 31-Dec-20 30-Jun-20 
Current Assets    
 Cash $333,862 $278,711 $276,187 
Total Current Assets $333,862 $278,711 $276,187 
    
Non-Current Assets    
 Equity Investments, at value $5,635,783 $5,282,075 $4,458,194 
 Mutual Funds and ETFs, at value $1,826,252 $1,451,751 $1,211,092 
Total Market Value Investments, Mutual 
Funds and ETFs 

$7,462,035 $6,733,826 $5,802,466 

    
Total Non-Current Assets $7,462,035 $6,733,826 $5,802,466 
    
Total Assets $7,795,897 $7,012,537 $5,4945,473 
    

Equity and Liabilities: 
 30-Jun-21 31-Dec-20 30-Jun-20 
Total Liabilities $0 $0 $0 
Total Equity $7,795,897 $7,012,537 $5,945,473 
Net Assets $7,795,897 $7,012,537 $5,945,473 
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Statement of Profit and Loss 

 Jan 1 2021 – 
June 30, 2021 

July 1 2020– 
Dec 31, 2020 

Full year total 

Revenue from sale of original stocks $692,032  $1,116,518  $1,808,550  
Cost of buying new stocks ($688,141) ($917,535) ($1,605,476) 
Dividend Income $51,575 $68,942 $120,517 

Total Income $55,466  $267,925  $323,591  
       
Expenses:       
Commissions and Fees – Merrill Lynch  $1,229  $2,327  $3,556  
Net Investment Income $54,237  $265,598  $319,835  
       
Cash Distributed   ($265,277) ($265,277) 
Realized Gains(Losses) on Investment not 
reflected above 

$158,696  $382,539  $541,235  

Unrealized Gains(Losses) on Investment $570,427  $684,204  $1,254,631  
Change in Net Assets Resulting from 
Operations 

$783,360  $1,067,064  $1,850,424  

 

 Total Return 6/30/20 – 6/30/21 
SIF (inclusive of cash and exchange traded funds) 37.13% 
S&P 500 Index 40.80% 

 

Sector Weighting Recommendations 

Sector 
Fall 2020 

End of Session 
Holdings 

Spring 2021 
End of Session 

Recommendation 

Communications Services  Overweight Overweight 

Consumer Discretionary  Market Underweight 
Consumer Staples Overweight Overweight 
Energy Underweight Underweight 
Financials Underweight Underweight 
Health Care Market Market 
Industrials  Underweight Overweight 
Info Tech Underweight Overweight 
Materials  Overweight Overweight 
Real Estate Overweight Market 

Utilities Market Underweight 

Transactions 

Fall 2020 

Trade 
Date 

Description Symbol Quantity 
Price 

($) 
Amount 

($) 



 

16 
 

10/29/2020  Sale US BANCORP   USB  ‐2,100  37  78,003 

11/19/2020  Sale UNUM GROUP   UNM  ‐5,600  21  118,600 

10/22/2020  Sale TRANE TECHNOLOGIES PLC   TT  ‐550  130  71,334 

10/22/2020  Sale STRYKER CORP   SYK  ‐700  222  155,596 

11/19/2020  Sale SPDR S&P 500 ETF TRUST   SPY  ‐45  356  16,028 

11/12/2020  Sale SOUTHERN COMPANY   SO  ‐1,000  64  63,593 

11/12/2020  Sale SELECT SECTOR SPDR TR   XLK  ‐1,000  121  120,932 

10/29/2020  Sale PNC FINCL SERVICES GROUP   PNC  ‐980  107  105,201 

7/21/2020  Sale Mastercard  MA  ‐160  310  25,324 

10/22/2020  Sale INGERSOLL‐RAND PLC   IR  ‐485  38  18,263 

11/12/2020  Sale EXXON MOBIL CORP COM   XOM  ‐1,000  36  35,840 

11/19/2020  Sale DIAGEO PLC SPSD ADR NEW   DEO  ‐480  158  75,589 

10/22/2020  Sale CBRE GROUP INC CL A   CBRE  ‐1,200  47  56,153 

11/12/2020  Sale BOOKING HLDGS INC USD0.008   BKNG  ‐34  1,955  66,473 

11/19/2020  Buy TYSON FOODS INC CL A   TSN  1,200  62  ‐74,402 

11/19/2020  Buy SOUTHERN COMPANY   SO  250  61  ‐15,224 

10/29/2020  Buy SELECT SECTOR SPDR TR   XLK  1,000  113  ‐113,400 

11/12/2020  Buy QUALCOMM INC   QCOM  800  146  ‐117,248 

11/19/2020  Buy PROGRESSIVE CRP OHIO   PGR  1,270  93  ‐118,737 

11/12/2020  Buy ONEOK INC (OKLAHOMA)   OKE  1,100  31  ‐34,595 

10/22/2020  Buy NEXSTAR MEDIA GROUP INC GROUP INC CL A   NXST  1,500  91  ‐136,035 

10/22/2020  Buy MASTEC INC FLA   MTZ  1,900  48  ‐92,264 

10/22/2020  Buy BAXTER INTERNTL INC   BAX  1,000  82  ‐82,265 

11/12/2020  Buy ALIBABA GROUP HOLDING LT   BABA  500  267  ‐133,365 
 

Spring 2021 

Trade 
Date 

Description Symbol Quantity 
Price 

($) 
Amount 

($) 
3/25/2021  Sale Intel Corp  INTC  ‐3,550  62  219,322 

3/18/2021  Sale Equinix, Inc.  EQIX  ‐220  645  141,836 

4/15/2021  Sale  QUALCOMM INC   QCOM  ‐1,600  137  218,472 

4/15/2021  Sale  NEXSTAR MEDIA GROUP INC GROUP INC CL A   NXST  ‐750  150  112,402 

4/15/2021  Buy TAIWAN S MANUFCTRING ADR   TSM  1,800  119  ‐215,055 

3/18/2021  Buy Real Estate Sector ETF  XLRE  3,700  39  ‐145,170 

3/25/2021  Buy QUALCOMM INC   QCOM  800  127  ‐101,915 

3/25/2021  Buy Enphase, Inc  ENPH  800  144  ‐115,349 

4/15/2021  Buy CIGNA CORP  CI  440  251  ‐110,653 
 

 

Holdings  
 

  December 31, 2020  June 30, 2021 

Ticker Name 

 
Shares 

Held  
$ Current 

Price 
Market 
Value  

 $ Unrealized 
Gain/Loss 

Since Purch  

 
 

Shares 
Held  

$ Current 
Price 

Market 
Value  

 
$ Unrealized 
Gain/Loss 

Since Purch  

EQUITIES      
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  December 31, 2020  June 30, 2021 

Ticker Name 

 
Shares 

Held  
$ Current 

Price 
Market 
Value  

 $ Unrealized 
Gain/Loss 

Since Purch  

 
 

Shares 
Held  

$ Current 
Price 

Market 
Value  

 
$ Unrealized 
Gain/Loss 

Since Purch  

AAPL  Apple Inc  3,404   132.56   451,677   439,116  
 

3,404   136.96   466,212   454,094  

AVY  Avery Dennison Corp  1,000   155.11   155,110   46,420  
 

1,000   210.24   210,240   101,550  

BABA  Alibaba Group Holding Ltd  500   232.57   116,365     (17,085) 
 

500   226.78   113,390     (19,980) 

BAX  Baxter International Inc  2,500   80.24   200,600   52,150  
 

2,500   80.5   201,250   52,800  

CB  Chubb Ltd  849   153.92   130,678   57,315  
 

849   158.94   134,940   61,577  

CI  Cigna Corp         
 

440   237.07   104,311    (6,355) 

CNI  Canadian National Railway Co  1,042   109.85   114,464   76,399  
 

1,042   105.52   109,952   71,888  

COST  Costco Wholesale Corp  575   376.81   216,649   107,679  
 

575   395.67   227,510   118,523  

CSCO  Cisco Systems Inc  3,950   44.75   176,763   33,872  
 

3,950   53   209,350   66,459  

DIS  The Walt Disney Co  1,150   181.39   208,357   54,026  
 

1,150   175.77   202,136   47,563  

EBS  Emergent BioSolutions Inc  1,200   89.6   107,520   45,168  
 

1,200   62.99  75,588   13,236  

ENPH  Enphase Energy Inc         
 

800   183.63   146,904   31,544  

EQIX  Equinix Inc  220   714.18   157,120   34,034  
 

     

GOOG  Alphabet Inc  115   1,752.00   201,466   76,425  
 

115   2,506.32   288,227   163,172  

IIVI  II‐VI Inc  2,000   75.94   151,920   66,020  
 

2,000   72.59   145,180   59,320  

INTC  Intel Corp  3,550   49.95   176,861   61,044  
 

     

JNJ  Johnson & Johnson  850   157.38   133,773     1,998  
 

850   164.74   140,029     8,254  

JPM  JPMorgan Chase & Co  650   127.07  82,596    (3,705) 
 

650   155.54   101,101   14,801  

LUV  Southwest Airlines Co  2,500   46.61   116,525   41,550  
 

2,500   53.09   132,725   57,750  

MA  Mastercard Inc  1,120   356.94   399,773   369,275  
 

1,120   365.09   408,901   378,403  

MDT  Medtronic PLC  1,530   117.14   179,224   59,374  
 

1,530   124.13   189,919   70,069  

MTZ  MasTec Inc  1,900   68.18   129,542   37,259  
 

1,900   106.1   201,590   109,307  

NKE  Nike Inc  1,830   141.47   258,890   204,379  
 

1,830   154.49   282,717   228,205  

NXST  Nexstar Media Group Inc  1,500   109.19   163,785   27,735  
 

750   147.88   110,910   42,885  

OKE  ONEOK Inc  2,200   38.38  84,436    (6,536) 
 

2,200   55.64   122,408   31,436  

PGR  Progressive Corp  1,270   98.88   125,578     6,833  
 

1,270   98.21   124,727     5,982  

QCOM  Qualcomm Inc  800   152.11   121,872     4,432  
 

 ‐  142.93  ‐    ‐ 

RTX  Raytheon Technologies Corp  1,225   71.51  87,600     (25,235) 
 

1,225   85.31   104,505    (8,330) 

SBUX  Starbucks Corp  2,500   107   267,450   146,922  
 

2,500   111.81   279,525   158,947  

SO  Southern Co  1,050   61.43  64,502     9,674  
 

1,050   60.51  63,536     8,708  

T  AT&T Inc  3,350   28.76  96,346     (35,649) 
 

3,350   28.78  96,413     (35,582) 
TRV  The Travelers Companies Inc  600   140.37  84,222   15,642     600   149.71  89,826   21,246  

TSM 
Taiwan Semiconductor 
Manufacturing Co Ltd 

          1,800   120.16   216,288     1,206  

TSN  Tyson Foods Inc  1,200   64.44  77,328     2,916  
 

1,200   73.76  88,512   14,100  

VST  Vistra Corp  3,600   19.66  70,776     (17,676) 
 

3,600   18.55  66,780     (21,672) 

WMT  Walmart Inc  650   144.15  93,698     9,048  
 

650   141.02  91,663     7,014  

ZTS  Zoetis Inc  475   165.5  78,613   17,743  
 

475   186.36  88,521   27,652  

Subtotal Equities 
 

  5,282,075  1,998,562        
 

5,635,783   2,335,770  

EXCHANGE TRADED FUNDS 
 

             

SPY  SPDR® S&P 500 ETF Trust  114   374.32  42,622   19,166  
 

114   428.06  48,799   25,292  

VOO  Vanguard S&P 500 ETF  4,100   343.92   1,409,129   625,004     4,100   393.52 
 

1,613,432  
828,364  

XLRE 
Real Estate Select Sector 
SPDR® 

          3,700   44.33   164,021   18,796  

Subtotal ETFs     1,451,751  644,170     1,826,252   872,452  
CASH             
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  December 31, 2020  June 30, 2021 

Ticker Name 

 
Shares 

Held  
$ Current 

Price 
Market 
Value  

 $ Unrealized 
Gain/Loss 

Since Purch  

 
 

Shares 
Held  

$ Current 
Price 

Market 
Value  

 
$ Unrealized 
Gain/Loss 

Since Purch  
Cash       278,702        332,342     

Total:           7,012,528    
 

     
 

7,794,377    
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Mission Statement  
As members of the University of Tulsa’s Student Investment Fund, we will meet for the purpose of furthering our 
knowledge of financial management, elevating our experience in the investment arena, promulgating our 
objectives and purposes to the public, mastering the practices, habits, and ethics of finance professionals, and 
for promoting social and professional relationships amongst our members. This background will provide us with 
superior knowledge and competitive ability in our professional field. We will also, as beneficiaries, endeavor to 
provide superior returns to our shareholders; those individuals who have enabled us to enjoy this experience by 
donating to the Finance Excellence Fund.”  

 -Adopted January 23rd, 2013 

SIF History and Purpose 

History 
The University of Tulsa Student Investment Fund (SIF), started in the Fall semester of 1997. It provides unique 
opportunities to outstanding undergraduate and graduate students in their study of finance. Some of these 
opportunities include gaining practical experience in financial modeling, portfolio management, and fundamental 
analysis, making investment decisions with real consequences and understanding the effects of macroeconomic 
forces on industries and firms. Students apply financial theories and models in making real investment decisions 
and manage a real portfolio of financial assets. Thanks to the generous donations of TU friends and alums, TU 
students have gained valuable hands-on experience that has helped prepare them for the challenges faced in 
their financial careers. 

Purpose  
The TU SIF is completely funded by donations to the Finance Excellence Fund. Since its inception in 1990, the 
Finance Excellence Fund has provided more than $520,000 in scholarships to 157 outstanding students and the 
operating funds for the SIF. Furthermore, the Finance Excellence Fund has allowed the University of Tulsa to 
advance toward its goal of national academic recognition. Frank M. Engle made the first contribution to the 
Finance Excellence Fund in 1990. Since then more than 475 TU alumni and friends of the University have 
generously contributed more than $2,300,000. Without Friends of Finance, the TU SIF would not be possible. 

Investment Objectives and Restrictions 
Each portion of the Fund shall be under the supervision of the members and subject to the following objectives 
and restrictions. 

● The Index Fund Portion shall consist of investments in the S&P Depository Receipts Exchange Traded Fund 
(“SPY”) or Vanguard’s 500 ETF (“VOO)”. 

● The Cash Equivalent Portion shall consist of Cash in the Operating Budget and FDIC insured bank deposits 
custodied at Merrill Lynch. The Fund maintains cash to allow for liquidity and provide the university with 
redemptions each year. 

The fund must redeem approximately 5% annually to the University. Consequently, cash holdings must be 
in excess of 1% of the fund. The class should target cash balances of between 2 and 5 percent. In the event 
of a security sale, cash may exceed 5%. Each week when cash exceeds 5%, the class must discuss cash 
holdings until cash is back under 5%. 

● Fixed Income investing is not currently permitted in the Fund. 
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● The Equity Portion shall consist of investments in common stocks and sector-based exchange traded funds 
(ETF). The Fund may also invest in foreign exchange traded funds (ETFs) denominated in US dollars and 
traded on a US exchange. 

● As a goal for return on a risk-adjusted basis, the Equity portion of the Fund should have positive alpha 
relative to the S&P 500 index over the long term. This will ordinarily require an equity portfolio with somewhat 
higher risk than the market. 

● An initial investment in any one stock should not be more than 5% of the Funds principal without written 
approval of the Board. 

● The total investment in any one stock held by the Fund should account for no more than 8% of the common 
stock investment portion without written approval of the Advisory Board. 

● With respect to sector diversification, the Fund’s diversification shall be relative to the S&P 500. More 
specifically, the Fund’s sector compositions shall be within 50% of the benchmark sector weightings. For 
clarity, if a sector accounts for 12% of the S&P 500 index, the SIF proportion must be between 6% and 18%. 
Sectors with S&P 500 weightings below 5.0% of the total S&P 500 weight may be adjusted to 0-8% of the 
SIF portfolio. If parameters are exceeded, or not met, the portfolio committee will decide if action needs to 
be taken. 

● All securities purchases for the portfolio must have a market capitalization of $2 billion or greater. 

● The Index Fund portion will be required to be a minimum of 20% of the overall Fund. This portion of the 
Fund acts as a measure of volatility control. More specifically, this will help control the risk and return of the 
overall Fund consistent with commercial Mutual Fund investing. 

● Investments will be evaluated using non-financial factors as well. Specifically environmental, social, and 
governance (“ESG”) considerations will be evaluated in the security analysis process to ensure the 
investment aligns with the mission of the University and the Student Investment Fund. 

Disclaimer and Risks 
The Fund’s past performance does not necessarily indicate how the Fund will perform in the future. The Student 
Investment Fund is subject to certain investment risks. The Student Investment Fund is not open to outside 
investors. Nevertheless, we emphasize that the Fund can lose money. The Fund is not insured or guaranteed 
by the Federal Deposit Insurance Corporation or any other government agency. The Fund’s sponsor, Friends of 
Finance, has no legal obligation to provide financial support to the Fund, nor does the University of Tulsa. In 
addition, the principal risks of investing in the Fund, which could adversely affect the Fund’s net asset value, 
yield or total return are (in alphabetical order): 

● Issuer Specific — The value of a security may decline for several reasons which directly relate to the issuer, 
such as management performance, earnings and sales trends, investor perceptions, financial leverage or 
reduced demand for the issuer’s goods or services. 

● Management Risk — There is no guarantee that the investment techniques and risk analyses used by the 
Fund’s portfolio managers will produce the desired results. 

● Market Risk — The market value of a security may move up and down, sometimes rapidly and unpredictably. 

To the extent that the Fund makes investments with additional risks, those risks could increase volatility or 
reduce performance. The Fund may trade securities actively, which could increase its transaction costs (thus 
lowering performance). 
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Speaker Events  

Fall 2020 
October 7th, 2020  

SIF October Meeting  

Guest Speaker: Brian Zorb 

For our October virtual meeting, we partnered with the Student Finance Association in bringing in Brian Zorb, a 
portfolio manager at the George Kaiser Family Foundation (GKFF), to talk about portfolio management. GKFF 
is a $3 billion foundation located here in Tulsa that is focused on improving the lives of Tulsans, specifically in 
the areas of education, health, and childhood development. The investment team is responsible for managing 
the foundation’s $3 billion in assets. Brian spoke to us about his experience working for the Duke endowment 
prior to joining the GKFF team. He gave insight on how nonprofits view investing relative to traditional hedge 
funds or private equity funds. Additionally, he spoke to the foundation’s strategy for risk mitigation and his 
thoughts on equity screening and selection.  

November 11th, 2020  

SIF November Meeting  

Guest Speaker: Sean Spencer  

For our November meeting, we brought in Sean Spencer, vice president and portfolio manager for IMA wealth, 
to discuss his role in the company as an investment portfolio manager. He used the time to discuss his daily 
activities as well as various tool he uses. In particular, he displayed ways to take advantage of the Bloomberg 
terminal in order to make smarter investment decisions. This included the analysis of supply chains, the 
monitoring of option activity, and projected movement of stocks.   

November 18th, 2020  

University of Tulsa Investment Portfolio Challenge 

The University of Tulsa hosted its second annual Investment Portfolio Challenge. This year’s was virtual.  The 
Fall Semester SIF class fronted three teams to face other college entrants.  One TU team took first place for TU 
for the second year running.   

 

Spring 2021  
April SFA Co-Sponsored Speaker Panel - In a joint effort, the SFA and SIF (with the help of Professor Tally 
Ferguson) organized a panel of speakers to participate in a discussion to share their experience and current 
economic outlook with students. The three panelists were Mr. Steve Wyett (CFA), Mr. Keith Goddard (CFA), and 
Mr. Eric Sullivan. 

Steve Wyett (CFA) - is the Senior Vice President of Bank of Oklahoma and manages the Portfolio Management 
Group within the Wealth Management Division of BOKF. Mr. Wyett and weighed in on macroeconomic trends 
and regulation facing the equity market. 

Keith Goddard (CFA) – Mr. Keith Goddard is the CEO Capital Advisors and is responsible for portfolio research, 
management, and client services. He discussed a variety of topics including macroeconomic trends, airline 
recovery, and the future of cryptocurrency.  
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Eric Sullivan – Mr. Eric Sullivan is an Executive Director at J.P. Morgan Chase. He works with high income 
clients at JPM. He lent his expertise in wealth management space to us. His insight into how digital brokers and 
the Biden administration’s regulations affect his clients and the wealth management the industry. 

April Virtual Investment Smackdown 

College Division- In this competition the SIF split into four teams to analyze each sector and pick 1-3 securities 
per sector to comprise a portfolio that could outperform the S&P 500. The teams presented their research results 
on a live online session where faculty and industry professionals voted on the winning team. The presentations 
gave the SIF members a chance to exhibit their skills while simultaneously allowing guests to see how the SIF 
managed portfolio decisions throughout the semester. This year, the team made of up the SIF executive board 
emerged victorious.  

High School Division- Two local high schools, Cascia Hall and Holland Hall, competed in the investment 
smackdown fielding one team each. Like the college division, the high school teams analyzed each GICS sector 
and securities within each sector to create a portfolio to outperform the S&P 500. The teams were judged by 
faculty and industry professional judges. This year Holland Hall was victorious. 

Members 
Both semesters had small diverse teams from different academic backgrounds, including: Finance, Accounting, 
Economics, Mathematics, Computer Science, and Engineering. 

Fall 2020 
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Spring 2021 

 

 

Faculty Advisor 

Tally Ferguson, CFA  
SVP Director of Risk Management at BOK Financial  

Adjunct Professor in Finance, University of Tulsa  

 

Tally Ferguson is the Faculty Advisor of the Student Investment Fund here at the 
University of Tulsa. He received two bachelor’s degrees at Yale University in 1985 
in the fields of Mathematics and Economics. He then earned his M.B.A degree from 
the Wharton School of Business at the University of Pennsylvania in 1990. Mr. 
Ferguson specializes in Risk management, Portfolio analysis, Economic capital, 

Personal finance, Modeling, Derivative strategies and bank regulation. During the years 1985-1994 he worked 
in New York as an examiner for the Federal Reserve Bank of New York. He had been promoted to Supervising 
examiner by the end of his time there. From 1994-1996 he worked with Ernst & Young as a regulatory consultant. 
He worked at the Bank of Oklahoma as the Senior Vice-President of Risk Management from 2002-2011. He is 
now the Senior Vice-President Director of Risk Management for BOK Financial.Mr. Ferguson has taught at the 
University of Tulsa since 2003 in areas of Finance such as the Student Investment Fund, Personal Finance, 
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Basic Financial Principles and Financial Institution Management. He is a member of multiple committees. Since 
2011, he has been a board member of the Risk Management Association and is the Program’s Committee Chair. 
He is also a board member of the Camp Fire USA Green County Council and Nominating committee chair. Since 
2010, he has been a member of the Policy and Planning committee for the Tulsa, OK Area United Way. Tally 
Ferguson received the Helmerich Graduate Faculty Excellence Award in May of 2012. 

 


